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On June 28, 2017, the National Development and Reform
Commission (“NDRC”) and the Ministry of Commerce
(“MOFCOM?”) jointly published the Catalogue of Industries for
Guiding Foreign Investment (Revised in 2017) (the “New
Catalogue”), which will take effect from July 28, 2017.

Compared with the previous version of 2015, the New Catalogue
has made certain significant amendments including that it has for
the first time incorporated the negative list concept (i.e.,
catalogue under special administrative measures) that has
previously been applied only in the Free Trade Zones (or FTZs),
further relaxed restrictions in certain fields of service and
manufacturing industries, and streamlined the list by removing
certain restricted and prohibited items which are equally
applicable to domestic investments according to the principle of
national treatment. We have summarized these major changes
while NDRC and MOFCOM released the draft for comments of
the New Catalogue in December, 2016 (please refer to our
January 2017 issue of China Regulatory Updates for details),
with which the officially released version is generally consistent
except for certain minor adjustments.

It is also noteworthy that though the FTZ Negative List (please
refer to our next item in this newsletter) is still generally more
foreign-investment friendly, differences between the nationwide
New Catalogue and the FTZ Negative List has been further
narrowed down, and both lists have similar restrictive measures
in popular investment fields of medical treatment, telecom,
transportation, among others. Acquisitions by foreign investors
will be generally administrated by a much more streamlined filing
process (except for those by affiliated foreign investors which will
remain subject to MOFCOM’s approval) under the New
Catalogue and the FTZ Negative List, with the expected official
release of the recently-issued draft for comments of Measures
for Filing Administration on the Establishment and Change of the
Foreign-invested Enterprise (please refer to our May & June
2017 issue of China Regulatory Updates for more information).
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On June 16, 2017, the General Office of the State Council
published the Special Administrative Measures (Negative List)
for Foreign Investments in Pilot Free Trade Zones (2017 Edition)
(the “FTZ Negative List”), effective as of July 10, 2017, to replace
the latest 2015 edition in the existing 11 free trade zones in
Shanghai, Guangdong, Tianjin, Fujian, Liaoning, Zhejiang,
Henan, Hubei, Chongging, Sichuan, and Shanxi.

Compared with the 2015 edition, the FTZ Negative List has
further relaxed restrictions over various foreign investment areas
such as manufacturing of railway transportation equipment,
pharmaceutical manufacturing, road transportation, insurance,
accounting audit and other commercial services, involving more
than 20 specific administrative measures, while most restrictions
in popular foreign investment areas such as medical treatment,
telecom remain effective. As is the case for the New Catalogue,
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A E 2017 B T30, 40 M20174F & 9 X A T certain restrictions are removed from the FTZ Negative List
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a5y courses and villas are prohibited by both domestic and foreign
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